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President

Sends *06
Budget to
Congress

Programs Are Cut,
But War Costs
Are Not Included

By Perer Baxer
Washingson Post Staff Writer

 President Bush sent Congress a
$2.57 trillion federal budget yester-
day that is designed to project U.S.
power and priorities overseas while

squeezing government programs at
home but would not make a sizable
dent in the nation’s record deficit

next year, despite politically painful
cuts

“While pumping more moeney into
the Pentagon and foreign aid pro-
grams, the budget for the 2006 fis-
cal year would slash funding for a
broad array of other government
services as part of the deepest do-
mestic reductions proposed since
the Reagan era. In the long term,
the fiscal plan envisions holding
non-security discretionary spend-
ing flat for the next five years to ful-
fill Bush's promise to cut the deficit
in half by 2009,

Yet, because of the cost of the
continuing wars in Iraq and Af-
ghanistan, documents released yes-
terday make it clear that the admin-
istration may make little if any
progress in curbing the red ink in
the short run. The budget projects
the deficit falling from an all-time
high of $427 billion this year to
$390 billion next year, but does not
count the warfare expenses it ex-
pects in 2006. If the administration
continues to spend at current rates,
it will need more than $37 billion
for the conflicts in 2006, leaving the
deficit undiminished.
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Guilty Verdicts Against -
Ex-Priestin Massachusetts

JohnHams,whosayshemsrapedatageZIbynw-deﬁ'oched
RomanCathohcpnestPaulR.“’hanlemshuggedbyRobert

| . Costello as guilty verdicts againit'Shanley are read in Cambridge,
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~ Mass, , at left, is to be sentenced next week. The former
priest, now 74, was convicted on two counts of child rape, each of
whxchmmryahiesentenee and two counts of indecent assault
and battery against a child under 14. The case was based on
testimony by another accuser, a former altar boy who says he

s “recovered” memories of abuse from the 1980s. NATION, Page A2
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ors Add Up to ‘Metabolic Syndrome’

lives on Capitol Hill. “But I never
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The metabolic syndrome, prob-
ably caused by a fundamental mal-
functioning of the body’s system
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See SYNDROME, A8, Col. 3

on and Palestinian Authority Presi-
dent Mahmoud Abbas at a summit
in the Egyptian resort of Sharm el-
Sheikh will not amount to a joint
cease-fire agreement, the officials
said late Monday. Rather, they
said, they are intended to reinforce
each other, and the commitments
made by each side will be depen-
dent on the other fulfilling its obli-
gations.

Saeb Erekat, a Palestinian cabi-
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ment saying that, to the extent the
Palestinians stop violence, Israel
will stop all military activity. . ..
The end result will be, if it's fol-
lowed, that a cease-fire will be in
place.”

In the campaign to replace the
late Yasser Arafat as president of
the Palestinian Authority, Abbas
sought to build support among Pal-

See MIDEAST, A18, Col. 1

Md. Firm Accused
Of Asbestos Coverup

Contamination Scars Montana Town

By Carnie Jonnson
and Dina ELBocHpADY
Washington Post Staff Writers

Federal prosecutors yesterday
charged W.R. Grace & Co. with ex-
posing mine workers and residents
in a small mountain community in
Montana to deadly asbestos and cov-
ering up the danger.

The Columbia-based chemical
manufacturer stands accused of

company allegedly paper
trail dating back to 1976 that traced
how asbestos dust from its mine had
permeated the lungs of workers,
their family members and even resi-
dents who jogged on the high school
running track in Libby, Mont.

Seven current and former employ-
ees also were charged with partici-
pating in the conspiracy.

The death rate from asbestos in
Libby and surrounding areas is 40 to
80 times higher than elsewhere in
the state and the nation, according
to the indictment filed yesterday. A
rare type of cancer that normally oc-
curs in nine in a million individuals
ghows up in at least 20 of the approx-
imately 8,000 residents of the area,
according to the indictment.

In 1977, an animal study commis-
sioned by Grace linked the type of

BY CHIIS JORTIAN FQM WASHINGTON POST

Les Skramstad Is among the ashestos
victims in Libby, Mont. In 1996, he
was told he had 10 years to five.

Multiple Counts

Criminal charges against W.R.
Grace & Co.:

® Three counts of Clean Air Act
violations.

® Four counts of obstruction of
justice.
®m Two counts of wire fraud.

m One count of conspiracy.

asbestos from the mine to cancer, ac-
cording to court papers. The compa-
ny did not tell its workers what it
had found, prosecutors alleged. Al-
though Grace improved safety meas-
ures after it bought the plant, prose-
cutors now allege they were not
sufficient.

Even after learning about the can-

See GRACE, A14, Col. 1

dS INSIDE
AP Test Scores Up

S Montgomery County students’
Advanced Placement college exam
results are among the best in the nation.

METRO, Page B1
Teacher Cash, Cachet

Flite teachers in the D.C. region are

Riggs Files Suit
Against PNC
Over Collapse
Of Merger Talks
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Asbestos Consplracy Alleged

GRACE, From Al

cer link, Grace donated mining scraps to the local high school
to pave its running track. In 1981, a Grace employee sampled
dust kicked up by runners and told Grace in writing that he
found “surprisingly high” levels of asbestos fibers. Grace re-
surfaced the track later that year, but according to the in-
dictment, the company “failed to completely remove” the con-
taminants.

Montana U.S. Attorney William W. Mercer said in an in-
terview that what happened in Libby amounted to a “human
environmental tragedy” for which Grace and several top offi-
cials must be held accountable. Environmental Protection
Agency officials say the Libby mine, which has been designat-
ed a federal Superfund site, marks one of the most significant
health disasters they have ever faced.

Grace, which filed for bankruptcy protection in April 2001
because it was facing thousands of asbestos claims nation-
wide, denies the charges. “Grace categorically denies criminal
wrongdoing,” the company said in a prepared statement. “We
look forward to setting the record straight in a court of law.”

Executives charged in some of the counts include three cur-
rent Grace employees: former mine manager Alan R. Stringer,
who now represents Grace in the Superfund cleanup; 0. Ma-
rio Favorito, who was former corporate legal counsel and is
now assistant secretary; and senior vice president Robert J.
Bettacchi. Four former executives also were charged; Henry
A. Eschenbach, Jack W. Wolter, William J. McCaig and Robert
C. Walsh.

Attorneys representing Stringer, Favorito, Wolter and
Walsh disputed the charges against their clients. Lawyers for
the other men could not be reached for comment. Mercer said
the company and the seven individual defendants could make
their first court appearance as early as next month.

Environmental experts say material from the Libby mine af-
flicted many people who never worked there. Thick dust from
operations settled all over town: near the railroad tracks
where material was carted away, at a plant that bordered the
Little League baseball diamond, and on the high school foot-
ball field where team members scrimmaged. According to the
indictment, 1,200 area residents have lung abnormalities be-
cause of exposure to asbestos from the Grace mine. About 70
percenloft!mn never worked at the site, government lawyers

Fordecades,h‘bbyrmdmts;ﬂundwdnﬁrﬁwminemea
few miles out of town, took bags of contaminated mine waste
to use in their gardens and as attic insulation, and brushed fi-
bers off their clothing.
mnﬁawmwmmmm
nosed problems tied to asbestos exposure, recalled
stacking material from the mine at the railroad tracks, then
watching as the passing trains stirred up immense clouds of
dust. Libby Mayor Tony Berget said he even took a piece of
the mine’s ashestos-contaminated vermiculite with him on a
high school wrestling trip to Europe, delighting his compan-
ions when he set fire to it and caused a loud “pop.”
Medical experts now say that spiky ashestos fibers in the % 3
dust from the mining attack the lining of victims’ lungs, often [~
leading to persistent hacking coughs, severe chest pain and
shortness of breath. The health effects can be so severe that
sufferers like 88-year-old Dorothy L Kittilson, who lost two
husbands to ashestosis and who uses an electric cart to move
around her house, must always carry oxygen tanks with them.
Asbestos is a naturally occurring substance that businesses
once embraced as a cheap way to insulate and fireproof homes
and other buildings. In the past few decades, its dangers have
become clear as thousands of asbestos industry workers suf-
fering from lung problems and cancers filed lawsuits against
their former emplovers.
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Health Issues

® The rate of death from asbestosis in
Libby, Mont., is 40 to 80 tirmes higher
than in the rest of the United States.

® To date, approximately 1,200 residents
of the area have been identified as
having asbestos-related abnormalities.




wrongdoing,” the company said in a prepared statement. “We
look forward to setting the record straight in a court of law.”

Executives charged in some of the counts include three cur-
rent Grace employees: former mine manager Alan R. Stringer,
who now represents Grace in the Superfund cleanup; 0. Ma-
rio Favorito, who was former corporate legal counsel and is
now assistant secretary; and senior vice president Robert J,
Bettacchi. Four former executives also were charged: Henry
A. Eschenbach, Jack W. Wolter, William J. McCaig and Robert
C. Walsh.

Attorneys representing Stringer, Favorito, Wolter and
Walsh disputed the charges against their clients. Lawyers for
the other men could not be reached for comment. Mercer said
the company and the seven individual defendants could make
their first court appearance as early as next month.

Environmental experts say material from the Libby mine af-
flicted many people who never worked there. Thick dust from
operations settled all over town: near the railroad tracks
where material was carted away, at a plant that bordered the
Little League baseball diamond, and on the high school foot-
ball field where team members scrimmaged. According to the
indictment, 1,200 area residents have lung abnormalities be-
cause of exposure to asbestos from the Grace mine. About 70
per&:ent of them never worked at the site, government lawyers
sai

For decades, Libby residents picnicked near the mine site a
few miles out of town, took bags of contaminated mine waste
to use in their gardens and as attic insulation, and brushed fi-
bers off their clothing.

Dean Herreid, a 40-vear-old teacher who has been diag-
nosed with lung problems tied to ashestos exposure, recalled
stacking material from the mine at the railroad tracks, then
watching as the passing trains stirred up immense clouds of
dust. Libby Mayor Tony Berget said he even took a piece of
the mine’s asbestos-contaminated vermiculite with him on a
high school wrestling trip to Europe, delighting his compan-
ions when he set fire to it and caused a loud “pop.”

Medical experts now say that spiky asbestos fibers in the
dust from the mining attack the lining of victims’ lungs, often
leading to persistent hacking coughs, severe chest pain and
shortness of breath. The health effects can be so severe that
sufferers like 88-year-old Dorothy L Kittilson, who lost two
husbands to ashestosis and who uses an electric cart to move
around her house, must always carry oxygen tanks with them.

Asbestos is a naturally occurring substance that businesses
once embraced as a cheap way to insulate and fireproof homes
and other buildings. In the past few decades, its dangers have
become clear as thousands of asbestos industry workers suf-
fering from lung problems and cancers filed lawsuits against
their former

Grace, which employs more than 6,000 people worldwide
—1,200 in Maryland—bought the Libby mine in 1963 from
the Zonolite Co., which had been running it for decades.
Gracereapedpmﬁtsofsliﬂ million from sales of contaminat-
ed products between 1976 and 1990, the indictment said.

The mine contained prolific depnsus of vermiculite, a gold-
enmmeraltm:lmamcmsuhuon,poﬁmgwﬂandﬁre-

oofing. including a spray produced by Grace designed to
keepthe steel beams of buildings from melting under extreme
theat. But the vermiculite contained a deadly form of naturally
occurring asbestos, which workers had to separate along with
other contaminants and which wafted over employees, down
the mountain and into the town.

As science evolved through the decades, Grace better un-
derstood the health effects of asbestos and took steps to re-
duce to dust levels, said William M. Corcoran, vice
president of public and regulatory affairs, in an interview last
week. But science did not evolve quickly enough, he said, and
people got hurt. Grace shuttered the mine in 1992.

“We take seriously our responsibility at Libby,” Corcoran
said. “We can't turn back the clock and remove the exposure
they experienced. If we could, we would. All we can do today
is give them as much support as possible with their health
problems, and that’s what we’re trying to do.”

The indictment comes as another milestone looms in the

Prosperity Turned to Poison in Mining Town

long-running national battle over asbestos. Sen. Arlen Specter

(R-Pa.) may introduce a bill later this month that would create
a $140 billion trust fund for asbestos victims. Scores of compa-
nies, like Grace, have sought bankruptey protection amid law-
suits from former workers suffering from asbestos-related
conditions,

Libby resident and longtime victims' advocate Gayla Bene-
field, 61, said both of her parents died of asbestos-related dis-
eases. She and her husband of 40 years have been diagnosed
with lung abnormalities, and she worries about her grand-
children, who attended a local school where asbestos was
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Tiny Libby has become an
outpost for research on the
health and environmental
effects of asbestos. The area
surrounding the town's
vermiculite mine has an
ashestos death rate 40 to 80
times higher than the rest of

found.
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mmwﬁm&mmmmmw
'I’hqdadn’tmﬁwe died. They m:pb'walhd
aﬂerﬁ)eymdethe:rnﬁ]hona

Johnson reported from Libby, ElBoghdady fmm
Washingion. Researcher Richard Drezen contributed to

this report.

stopped mining in 1990 but continued opera-
tions at the site until 1992,

But the improvements didn't stop current
and former workers from getting sick, in-
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Health Issues

® The rate of death from asbestosis in
Libby, Mont., is 40 to B0 times higher
than in the rest of the United States.

& Todate, approximately 1,200 residents
of the area have been identified as
having asbestos-related abnormalities.

' —0f that group, 70 percent are not

former employees of the Libby mine,

® Airbome exposure to tremolite
asbestos can cause a fatal form of
cancer know as mesothelioma. This
cancer Is extrémely rare, resulting in
no more than nine cases perone -
million people in the U.S. populatm

m Over twenty cases of mw:ﬂieiinma v
have been identified amang about *
8,000 people who lived or worked
Libby and surrounding areas.
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Timeline

® 1939 Zonolite Co, formed to mine and
process vermiculite at Libby mine.




1,200 m Maryland—bougnt the Libby mme mn 1963 from
the Zonolite Co., which had been runming it for decades.
Grace reaped profits of $140 million from sales of contaminat-
ed products between 1976 and 1990, the indictment said.
¢ The mine contained prolific deposits of vermiculite, a gold-
gen mineral used in attic insulation, potting soil and fire-
fing, including a spray produced by Grace designed to
thesteeibeamsofhﬁkhngs&omnﬂmmunderexuﬁne
ﬁmLButthemm:htemntamedadead]yformofnatumﬂy
asbeatos.whchwurhrshadmsepamteahmgwith
Fﬂg taminants and which wafted over employees, down
mountain and into the town.
I As science evolved through the decades, Grace better un-
ﬂmhenhheﬂ'ectsoiubmto&mdtookstepstore-
e:pometodmtlevels.sudwmmmhlmwm.m

Seople got i
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said. “We can't turn back the clock and remove the exposure
they experienced. If we could, we would. All we can do today
give them as much support as possible with their health
blems, and that's what we're trying to do.” _

~ The indictment comes as another milestone looms in the

Img-nmmngmﬁonslhaﬁlemaab&ums.SenArlenSpecter
(R-Pa.) may introduce a bill later this month that would create
a $140 billion trust fund for ashestos victims. Scores of compa-
mes.liln‘zGrace,haw:aou\(;htbanlcrupt‘:grprrotectlona.mldlawh
suits from former workers suffering from aabestoe-related
conditions.

Libby resident and longtime victims' advumteGayhBene-
field, 61, said both of her parents died of asbestos-related dis-
eases. She and her husband of 40 years have been diagnosed
with lung abnormalities, and she worries about her grand-
children, who attended a local school where asbestos was

found.
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LIBBY, Mont.—When Les Skramstad first
rtedhtwmkmthemethatlomnsm

towmthezs-.-

is white-capped mountain
-ald had the world in front of him.
‘I’mtelhngmlﬂdtlikelcmklmmpm
buildmg!flhad to,” he said of his thys
ing the floors at the mine

doctor who diagnosed him with asbestosis
éind told him he had 10 years to live.
The Skramstad family is one of scores in

Libby that have had to deal with diagnoses of
asbestos-related disease, This town of fewer
than 3,000 amounts to the biggest environ-
mental disaster site in terms of human health
that the Environmental Protection Agency

 Yesterday, federal prosecutors unsealed in-

dictments against W.R. Grace & Co. and sev-
en current and former executives for breaking
emmtal laws and conspiring to cover
- up what happened in Libby. Grace,
now based in Columbia, and the
officials deny the charges. '
"  The criminal- prosecution
- comes as long-awaited vindication
for residents such as Mike Noble,
53, who worked at the mine for 21
years. He said his lungs now oper-
ate at 67 percent capacity, leaving
hin}a_thortotbreathaﬂerphysical

rosperlty Turned to Poison in Mlnmg Town

By April 2001, Grace had received 206 as-
bestos-related peraonal injury claims from
Libby, said William M. Corcoran, vice presi-
dent of public and regulatory affairs at Grace.

Of those claims, 120 were from people ex-
posed to asbestos prior to 1963, An additional
79 were from workers employed between
1963 and 1974. After 1974, when Grace start-
ed spraying a fine mist at the enclosed mill to
keep vermiculite dust from getting airborne,
the number of claims dropped to seven.

“So we were doing something right,” Cor-
coran said.
~Grace also spread its wealth across this
town for decades, donating baseball uniférms
and providing hundreds of steady jobs in this
remote region.

“There’s lots of people that aren't real
harsh on Grace, because they were the Cadil-
lac of jobs at the time in this town,” said two-
term mayor Tony Berget, over a cheeseburger
lunch at Antler’s Restaurant.

Berget said many residents have lashed out
at the most assertive victims. He said that he

"_ - hears some residents say, “Some of the more

mgmﬁy

estdeathtateinthemﬂmfmnubea’msm

asbestos-related conditions, according to
evaluations by the Agency for Toxic Sub-
stances and Disease Registry, a unit of the De-
partment of Health and Human Services.

Yet even now, many Libby residents say
Grace is getting a bad rap. They say the com-

pany inherited some of the asbestos

-—andﬁabﬂ:tyfor like
—from the Zonolite Co., which sold Grace
the mine, a mill and other assets for about $9
million in 1963.

vocal ones, they had a cigarette in their mouth
and one lit in their hands.”

Smokers who worked with asbestos have a
50 to 90 percent greater risk of contracting
lung cancer than other people, according to
the American Cancer Society. That's why
Grace in 1977 stopped hiring people who
smoked and in 1978 banned smoking on com-
pany premises, company officials said.

Even before then, Grace said it made safety
unprommenls, such as requiring respirators,
improving ventilation and X-raying employees.

Noble said that when he started work at the
Grace rhine in 1970, just out of high school, it
was difficult to see even a 300-watt light bulb
because of the dust swirling in the air. Things
got better over the years, Noble said, as Grace

“took measures to reduce the dust. Grace
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ning national battle over asbestos. Sen. Arlen Specter
may introduce a bill later this month that would create
ﬂﬁanmﬁmdhraﬂmmmofmmp&

2 Grace, have sought bankruptcy protection amid law-
»m former workers suffering from asbestos-related

ms,
rresident and

longtime victims' advocate Gayla Bene-
, said both of her parents died of asbestos-related dis-
he and her husband of 40 years have been diagnosed
1g abnormalities, and she worries about her grand-
1, who attended a local school where asbestos was

asbestos death rate 30 to 50
times higher than the rest of
Montana and the nation,
according to a federal
indictment filed yesterday
against W.R. Grace & Co, of
Columbia.

“Grace has never come back and said, ‘We're sorry,’ " Bene-
field said one recent afternoon from her log cabin overlooking
the Kootenai River. “People should not have to beg and negoti-
ate for the future of their lives. Grace knew what they were do-

ing. . . . They didn't care if we died. They simply walked way

after they made their millions.”

this report.
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By April 2001, Grace had received 206 as-
Libby, said William M. Corcoran, vice presi-
dent of public and regulatory affairs at Grace.

Of those claims, 120 were from people ex-
posed to asbestos prior to 1963. An additional
79 were from workers employed between
1963 and 1974. After 1974, when Grace start-
ed spraying a fine mist at the enclosed mill to
keep vermiculite dust from getting airborne,
the number of claims dropped to seven.

“So we were doing something right,” Cor-

coran said.
- Grace also spread its wealth across this
town for decades, donating baseball unifdrms
and providing hundreds of steady jobs in this
remote region.

Johnson reported from Libby, ElBoghdady from
Washington. Researcher Richard Drezen contributed to

stopped mining in 1990 but continued opera-
tions at the site until 1992,
But the improvements didn’t stop current

- and former workers from getting sick, in-

cluding some managers at the site, according
to earlier news reports.

Though some former workers' medical
costs have been borne by either workers’ com-
pensation or a Grace-sponsored health care
plan, others have sued. Skramstad was one of
the first former miners to sue Grace and win a
court judgment.

For his part, Berget said he thinks the town
is working past its troubled history.

“I think I'd just like to see the EPA stamp
that says ‘clean bill of health’ and move on,”
Berget said.

But estimates of when the EPA will finish
its work in Libby range from 2008 to 2010,
about a decade after it began.

The EPA parachuted into Libby in 1999 af-

former ampioyees or ue LDoy mine.

® Airborne exposure to tremolite
ashestos can cause a fatal form of
cancer know as mesothelioma. This
cancer is extremely rare, resulting in
no more than nine cases per one
million people in the U.S. population.

m Qver twenty cases of mesothelioma
have been identified among about
8.000 people who lived or worked in
Libby and surrounding areas.

Timeline

m 1939 Zonolite Co, formed to mine and
process vermiculite at Libby mine. _

= 1963 W.R. Grace & Co. purchases the
mine and other assets from Zonailte
for about $9 million.

® 1974 Grace receives first
asbestos-related workers’
compensation claim in Libby.

m 1977 A Grace-commissioned study of
hamsters finds a link between
asbestos fibers and cancer, 3
Separately, the first asbestos-related
personal injury lawsuits from Libby
are filed against Grace.

® 1990 Grace stops mining vermiculite
at Libby (processing continues until
1992).

® 1999 EPA arrives in Libby to
investigate news report about
ashestos-related health crisis and' »
later declares area a Superfund site:
EPA has spent $86 million on cleanup.
Grace moves headquartersto
Columbia from Boca Raton, Fla, *,

® 2000 Grace initiates medical coverage
for Libby residents diagnosed with«
asbestos-related diseases. 2

= 2001 Grace and 61 domestic
subsidiaries file for bankruptcy =
protection, citing 81 percent spike-in
asbestos claims from 1999 to 2000.
Grace says only 206 of the 325,000
injury claims were from Libby.

= 2005 Federal prosecutors charge *.
Grace with knowingly exposing mine
workers and residents in Libby to-
ashestos and covering up the danger.
Seven current and former employees
also face charges.

SOURCES: Company and LLS, Attorney for the Mrid of
Montana
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